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Abstract. The article shows the trends in the formation of franchising as the locomotive of
the modern Russian economy. The main franchising concepts are considered and the main
directions of their development are suggested. The author outlined the main factstisnilated
the growth of the number of franchisees in Russia.

Keywords: economy of Russia, franchising, international business, franchising concept, legal
regulation of franchising.

Introduction. The development of the Russian economy largely depends on the effectiveness
of enterprise development. Franchising is one of the most progressive and effective mechanisms for
the development of entrepreneurship. Franchising in Russia is a fairly newtcdhagiginated
and came to us from America, where in all already had a large prevalence and popularity among
companies from completely different spheres.

The first franchisor that came to the domestic market was PepsiCo in the eighties, which built
several factories for the production of its products in the territory of the Soviet Union. Businessmen
who carried out their activities in those days took as an example such a variant of doing business,
and one of them acquired the rights of the compargskiy Robbins" and opened an ice cream
shop in Moscow in 1993. In the future, franchises of Russian companies have already appeared,
merging into large branch networks. Among the most famous are Blue Crystals, Russian bistro cafe,
Partner's baby food, aridC software.

However, the 1998 default, led many franchise companies to collapse, which illustrated their
poor adaptation to the realities of Russian business and the economy. Later, in the early 2000s,
when the economy began to recover more or less fhencrisis, it became increasingly popular to
recruit courses and trainings to increase knowledge in the franchise business for those who decided
to start a new type of business.

The noticeable acceleration of the development and popularity of franchisimgess began
after the first international conference "Franchising in Russia”, held in April 2001. During 2001, the
enterprises of this kind was about 40, while in the 90s only about 20. Also, the expansion of the
franchising business contributed to thgamization of the Russian Franchise Association (RAF).
The main objective of the RAF is to protect the interests and support of its members, as well as the
development of a more favorable economic environment for the dissemination of franchising
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activities in Russia, the promotion of franchising. The Association is a member of the World
Franchise Council (World Franchise Council). As part of the activities of the Council organizes and
participates in conferences and exhibitions, regularly publishes gumdfanchising, is the online
catalog of franchises "Universe Franchise."

More and more franchise companies appear on the Russian market, which is not surprising,
because the success rate of enterprises practicing this type of business re@&%sdépeding
on the scope of the enterprise. In addition, rgn practice of franchise business models in
developed countries clearly illustrated and demonstrated the effectiveness of its business related to
the replication of a particular technology provenibess process practices. From the side of the
company that has become a franchisor is a way of expanding business. For a freshly baked
franchisee is a way to become a business owner.

Main part. For many companies, franchising has become a symbol of pitgyspdousiness,
because if the business model created by them works in the parent organization, then it will bring
profit in the branches. Potential customers tend to appreciate the company, knowing that it obeys
established and wetirganized business gmesses and is forced to monitor the quality of its
services to maintain reputation. At the moment, the largest franchise exhibition (on the territory of
the CIS, the Baltic countries and Eastern Europe) for 13 consecutive years is the BuyBrand Expo,
whichis held annually in September in Moscow. In 2015, the brands from Russia, Great Britain, the
United Arab Emirates, Germany, lItaly, Moldova, Ukraine, the USA, Belarus, Austria, Spain and
Belgium took part with an investment range of presented concept®f6otm 800 million rubles.
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Fig.1. Franchising concepts by sector,%
Constructed by the author on the basis of data [1]

The Horeca sector includes cafes, restaurants, bakeries ahobfhsestaurants. The service
sector is represented by medical, final, legal and business services, as well as services in real
estate, education, retail. The retail sector, which occupies the highest share, consists of companies
operating in the areas of accessories, jewelry, furniture and decor, footwear and deatter
clothing, food and children's goods. The B2B service sector is a company in the field of business
support and supply of additional equipment. In addition to providing space for booths of newly
arrived franchising organizations, BuyBrandExpo organiméernational forums on doing business
in Russia and entering foreign markets, for surviving in crisis periods of the economy, in which the
speakers are general directors, top managers and lawyers of large franchise companies. Also the
company conductsrdining trainings and meetings of franchisggsFor 13 years over 8950
franchised companies have opened with the help of BuyBrandExpo. The total investment potential
of visitors in 2015 was 801400000 US dollars.987of visitors are investors, potenitsialnye /
operating franchisees and franchisers. Thus, it can be concluded that the franchise line of business is
becoming more popular, which proves the data provided by the organizers of the exhibition.
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